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Dear Reader,

Inflation continues to surprise to the upside. This 
trend is perhaps not all that surprising given the 
spike in energy prices, and it is not hard to make 
the connection between inflation, rising oil and 
gas prices, and geopolitical tensions. This could 
once again drive the temporary inflation narrative, 
namely that it is caused by energy and will decline 
quickly.

Looking at the latest US inflation figures, we 
believe this is a risky misconception for several 
reasons. First, because these figures show that 
the rise in prices is distributed across the vast 
majority of components. Second, because one 
might expect a mechanism where wages react to 
inflation and vice versa. This would bring us closer 
to a sustained inflation scenario, or at least one 
that lasts longer than expected. With more mode-
rate wage growth in Europe, we are still a long way 
off, but the old continent’s low level of unemploy-
ment could lead to an acceleration in the coming 
quarters. So we need to be cautious about the 
dynamic nature of this process and monitor the 
chain reactions at play.

This inflationary phenomenon could have an 
impact on growth. The middle classes’ actual pur-
chasing power challenges the theory of the COVID-19 
savings glut. Low-income households are bearing 
the brunt of higher fuel prices, which leads to 
higher wage demand and changes in consumer 
choices. This is what is currently missing from 
the relatively consensual and optimistic scenario 
for global growth, which assumes GDP is not to be 
affected at this stage by inflation and rate hikes. 

This concern has likely been factored into the 
central bank equations and they might not move 
forward with all the rate hikes the market is cur-
rently expecting. 

The Fed and the European Central Bank (ECB) 
diverge in many areas, due to both the diffe-
rences in their economic environments and the 
specific nature of their missions. But what they  
seem to have in common is the desire to not trigger  
a recession or sharp downturn in the markets 
through massive normalisation, especially if 
growth were to show signs of weakness.

Monetary policy is, however, anything but neutral for 
the markets, yet a paradox remains. While there is 
some recognition that actions by the central banks 
helped financial asset prices recover strongly 
starting in the spring of 2020, it is less commonly 
agreed that monetary policy leads to an adjust-
ment in the equity markets and corporate bond 
spreads, even if that is exactly what has happened 
since January.

Some signs of weakness due to inflationary pres-
sure are also starting to emerge at company levels. 
Until now, they had continued to beat growth and 
profitability records, responding to higher costs 
with higher prices to shore up their margins. 

Fourth-quarter results were a high point, but 
business leaders are cautious about the trend 
for 2022, while margins are falling for industrial 
stocks. 

We therefore need to be humble and pragmatic 
as we start the year in the face of an ever-shifting 
reality, in which trends are not as well established, 
and a higher-risk regime. 

March will be packed with challenges and should 
provide some answers regarding the strategy 
adopted vis-à-vis the central banks. If the eco-
nomy holds, the Fed will start its announced rate 
hikes. Conversely, if the international environ-
ment, market volatility or economic trend worsen, 
then it will be time to check whether the Greenspan 
put1 still exists.

V I N C E N T  
M A N U E L
Chief Investment Officer, 
Indosuez Wealth  
Management

01 E d i t o r i a l 
T H E  P R I C E  O F  I N F L AT I O N

1 - The idea is that the Fed becomes accommodative again when financial conditions worsen (an expression that was coined after the 1987 crash 
when Alan Greenspan came to the markets’ rescue).
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02 F o c u s 
E M E R G I N G  M A R K E T S  I N  A  N O R M A L I S I N G  W O R L D

2 - M. Iacoviello and G. Navarro (May 2018), Foreign Effects of Higher US Interest Rates.

The Fed’s intentions to raise rates in March and 
also end its bond purchases that month may com-
plicate the crisis-exit plans for certain emerging 
markets. 

There are three main channels2 through which an 
increase in US interest rates can impact emerging 
economies.  

•	The financial channel: Fed tightening has his-
torically led to capital outflows from emerging 
markets as investors begin moving dollars to 
now more attractive yielding risk-free US trea-
suries. Back in 2013, the “taper-tantrum” struck 
emerging markets by drastically reducing capital 
inflows particularly in the then “fragile five” mar-
kets (South Africa, Brazil, India, Indonesia and 
Turkey) and again to a lesser extent when the Fed 
started to reduce its balance sheet in 2018. 

•	The exchange-rate and monetary channel: these 
outflows in turn weigh on emerging market cur-
rencies with flexible exchange rate regimes, 
particularly the case for vulnerable countries 
with structural current account deficits and/or 
low currency reserves. For countries with fixed 
exchange rate regimes (or pegged currencies), 
the impact is a lot more sudden and central 
banks in these countries will have to raise rates 
in tandem with the Fed, thus weighing on their 
economy.

•	The trade channel: a spill over effect from a 
decrease in US domestic demand on the exports 
of the largest US trading partners. 

T HIS T IME I T ’ S DIF F EREN T ?

While times have changed since 2013 (the “fragile 
five” now have an average current account defi-
cit of 1.3% of GDP compared to 4.4% of GDP in 
2013), the world economy is only just recovering 
from an unprecedented shock that has heavily 
deteriorated balance sheets making it particu-
larly important to segregate between emerging 
markets. Thus far, their currencies have not been 
significantly impacted by the Fed’s hawkish-
ness and some have even been buoyed by higher 
commodity prices (South Africa). Several emer-
ging central banks have also started to hike rates 
before the Fed, and therefore US normalisation 
should not reduce the carry differential. Further-
more, although numerous in quantity, the expec-
ted US rate hikes may not lead to an interest rate 
differential that is attractive enough for portfolio 
managers to turn away from emerging markets. 
Finally, on the trade front, US import demand will 
also be impacted by the expected demand shift of 
US consumers from goods (especially imported 
goods) back to the consumption of services 
(mostly local as tourism will take time to reopen). 

In this changing context, we identify four emer-
ging market groups with different degrees of risk 
attached in the current US monetary tightening 
environment (Table 1, page 5). 

The “lucky ones” which we divide into two sub-
groups. First the Middle-eastern countries with US 
dollar pegs, these countries will experience mone-
tary tightening, but at a convenient time where 
gas and oil prices are surging and therefore should 
absorb the increasing financing costs and improve 
fiscal balances. The second subgroup gathers the 
ASEAN countries (Thailand, Indonesia, Malaysia 
and the Philippines) where the impact of US mone-
tary tightening is limited to the constrained US 
dollar appreciation as their macro-fundamentals 
remain relatively sound. 

As the US begins its tightening path, it will be key to segregate between emerging 
markets by looking at the reactiveness of their economic policy and the strength of their 
key fundamentals. Furthermore, it’s not all about the Fed, oil prices, the residue of the 
pandemic and managing macro-imbalances will be determining factors for emerging 
markets in 2022.

3 MAIN 
CHANNELS 

impacting 
emerging  
markets
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F o c u s
EMERGING MARKETS IN A NORMALISING WORLD

The “early movers” that were constrained to be 
hawkish. These countries have launched the nor-
malisation process in advance to fight inflation 
and stabilise their currencies, at the possible 
expense of short term GDP growth. These include 
South Africa, Brazil and Russia all of which moved 
early and aggressively signalling their determi-
nation to manage inflation expectations. Mexico, 
Hungary, Chile and Poland, adjusted their mone-
tary policy later, but have since accelerated their 
hikes in order to chase inflation.

Those at risk of a US trade downturn. Here we 
ring fence emerging markets with a strong depen-
dence on US imports representing over 15% of 
total trade, the impact will be mostly felt in Latam 
countries (notably Mexico). China could also feel 
the impact of an import contraction from the US 
this year, but we would argue that it is in a world of 
its own - no longer treated like an emerging eco-
nomy by financial markets – and focused on easing 
its policy to offset the recessive impact of its real 
estate deleveraging.  

Those with significant macro-imbalances. In a 
context of rising oil prices, countries with strong 
oil imports as a percentage of total imports are 
at risk of currency sanctions in 2022 due to a 
swelling in their current account balance. This 
is the case for India, who despite having strong 
currency reserves and a limited current account 
deficit thus far, runs a real risk of deterioration 
in its trade balance (oil accounts for 30% of total 
merchandise imports) and inflation in the case of a 
prolonged oil price surge. Finally, at a significantly 
riskier level, the twin deficit situation3 and low vac-
cination levels in Egypt and the hyperinflationary 
issues in Turkey push investors to be cautious on 
these markets, where existing vulnerabilities can 
be accentuated especially in times of US policy 
normalisation.  

TABLE 1:  EMERGING MARKET VULNER ABILITY HEAT MAP, %  

EMERGING  
MARKETS

GENERAL  
GOVERNMENT 

BALANCE, 
2022, % GDP

GENERAL  
GOVERNMENT 

DEBT,  
2022, % GDP

CURRENT  
ACCOUNT,  

2022, % GDP

INFLATION, 
2022, %

% OF US  
IMPORTS  
IN TOTAL  
EXPORTS

% OF OIL  
IMPORTS  
IN TOTAL  

MERCHANDISE  
IMPORTS, 2020

THE LUCKY ONES

Indonesia -5% 43% -1.0% 3.4% 11% 11%

Kuwait 1% 11% 13.3% 3.0% 0% 0%

Malaysia -4% 70% 3.7% 2.0% 11% 12%

Philippines -6% 62% -1.8% 2.9% 15% 9%

Qatar 6% 53% 11.6% 0.1% 2% 1%

Saudi Arabia -2% 31% 3.8% 2.2% 1% 3%

Thailand -3% 60% 2.1% 0.8% 15% 14%

UAE 0% 39% 9.4% 2.2% 2% 17%

THE EARLY 
MOVERS

Brazil -7% 90% -1.7% 4.0% 10% 10%

Hungary -6% 76% 0.9% 3.6% 3% 6%

Poland -2% 53% 1.6% 2.6% 3% 5%

Russia 0% 18% 4.4% 4.3% 3% 1%

South Africa -7% 72% -0.9% 4.5% 8% 14%

Chile -2% 37% -2.2% 3.4% 14% 13%

SIGNIFICANT 
MACRO-
IMBALANCES

Egypt -6% 89% -3.7% 7.0% 5% 12%

India -10% 89% -1.4% 4.9% 18% 28%

Turkey -6% 38% -1.6% 14.5% 6% 5%

HIGH US TRADE 
EXPOSURE

Colombia -6% 68% -4.0% 3.1% 30% 5%

Mexico -4% 60% -0.3% 3.1% 79% 6%

Peru -4% 37% 0.1% 2.6% 16% 9%

Note: Countries included in the MSCI emerging markets excluding China and South Korea. 

Source: IMF World Economic Outlook, ITC Trade Map, World Bank, Indosuez Wealth Management.

3 - Twin deficit: government budget deficit simultaneous with a current account deficit.
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As prices rise sharply in the US and the Euro Area, economists appear to be propping up 
their inflation forecasts while growth projections remain rather stable. Indeed the rise 
in prices is in part explained by the recovery in demand, but it is also due to exogenous 
effects (temporary supply-chain effects and commodity prices) and therefore could 
dampen consumption going ahead after a strong surge in goods demand in the US in 
the beginning of the year.  

INF L AT ION ON BOT H C ON T INEN T S  

January inflation figures surpassed consensus 
expectations in both the US (7.5% year-on-year 
vs. 7.3%) and the Euro Area (5.1% year-on-year 
vs. 4.4%). The rise in prices was however much 
less widespread in the Euro Area, limited to the 
increase in food and energy prices, whereas in the 
US inflation also hit core goods and service sec-
tors. The beginning of a wage-price spiral is also 
starting to emerge in the US (average hourly ear-
nings grew 5.7% year-on-year in January), while 
the increase in unit labour costs remain modest in 
the Euro Area (2.5% in Q3 2021). 

Looking ahead, we see the increase in oil prices 
and supply shortages continuing to have an impact 
in the first quarter of 2022. 

Thereafter, inflation should moderate, but remain 
at high levels in the US mainly due to ongoing 
pressure from: strong commodity prices, shelter 
prices, wages in a tight labour market (US unem-
ployment rate at 4%) and capacity utilisation 
which is back to February 2020 levels. 

In the Euro Area, spare capacity is also being reab-
sorbed, but with limited pressures from the labour 
market (unemployment rate at 7% in the Euro Area 
and ranging from 13% in Spain to 3% in Germany) 
implying that the rise in prices is expected to be 
temporary and inflation should return to the ECB 
target in 2023. Furthermore, housing prices are 
rising sharply in the Euro Area 8% year-on-year in 
Q4 2021, but, in contrast to the US, the latter is not 
integrated in the consumer price index.

03 M a c r o  e c o n o m i c s 
I N F L AT I O N :  A  C A U S A L  D I L E M M A

US average  
hourly earnings up 

5.7%  
YOY
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M a c r o  e c o n o m i c s
INFLATION: A CAUSAL DILEMMA

W H AT IMP L ICAT IONS  
FOR C ONSUMP T ION  
A ND GD P GR OW T H ?

Inflation has weighed on consumer sentiment; 
down sharply in the US in February 2022 and in the 
Euro Area in January. In the US, we expect workers 
to demand wage increases to regain purchasing 
power, especially with such a tight labour market. 
Nevertheless, the change in real wages (taking 
into account the impact of inflation) in the US will 
remain negative in 2022. 

The expected rate hikes in the US should also 
weigh on credit-driven consumption, even if the 
accumulated savings and wealth effect from 
house prices and stock markets could cushion 
the impact on high-income individuals. The fiscal 
impulse is expected to be less supportive in 2022 
in the US, while in Europe it remains strong (at 1% 
of GDP according to the European Commission). 
EU consumers will also benefit from a still com-
paratively high savings buffer (15% of income vs. 
7.5% in the US) and lower inflation in 2022 (Chart 1).

All in all, consumption is expected to rebalance 
between goods and services in 2022, with the 
beginning of the year still widely focused on goods 
(US retail sales up 3.8% over the month after  
-2.5% in December). We expect US consumption 
to moderate after Q1 2022 and return to pre-crisis  
levels in the Euro Area in the second quarter. Risks 
to our scenario are balanced with an upside risk in 
the US in the case of additional fiscal stimulation 
and downside risks from geopolitical/energy and 
pandemic factors that cannot be entirely ruled out 
at this stage. 

In this macroeconomic context, with diverging 
inflation pressures in the US and the Euro Area, 
central bank agendas will also differ with the ECB 
having a plethora of reasons to take its time com-
pared to the Fed, including the need to continue 
supporting excruciatingly high public sector debt-
to-GDP ratios (125% in Portugal, 150% in Italy and 
175% in Greece).     

  

CHART 1:  UPDATED INFL ATION FORECASTS, %

Source: Amundi, Indosuez Wealth Management.
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The global fixed income markets are feeling the effects of the change in the major central 
banks' tones. In response to publications showing persistently high inflation, they are 
fast-forwarding the end of the ultra-accommodative monetary policies they implemented 
in 2020. In doing so, they are giving short shrift to bond investors whose portfolios have 
had their worst performances since the beginning of the 2000s. 

CEN T R A L BA NKS

Is the nearly 14-year period of central banks artifi-
cially supporting bond markets coming to an end? 
Starting in September, the Bank of England (BoE), 
the Fed, and most recently the ECB, announced 
an end to the ultra-accommodative policies they 
had implemented at the height of the financial and 
economic turmoil of 2020 (Chart 2). With inflation  
figures persistently higher than the monetary  
institutions’ medium-term targets, a monetary 
response was needed. 

Yields are rising in all geographic regions, driven 
by short yields which have failed to anticipate the 
pace of the rate hikes and are correcting sharply. 
Long term yields are rising to a lesser extent, cau-
sing curves to flatten significantly. 

We have to go back to 2009 to see US government 
bonds perform this poorly. In the Euro Area, the 
ECB’s gradual withdrawal could cause risk pre-
miums to widen between peripheral countries and 
Germany, making it more expensive to finance 
their government deficits.

This flattening reflects both a very hawkish inter-
pretation of the central banks’ messages (the mar-
kets are now factoring in 6 to 7 rate hikes in the 
United States, far more than the Fed’s dot plots) 
and the belief that monetary tightening might be 
relatively short-lived before the end of the cycle. 
Implicitly, markets are de facto integrating into long 
term yields the risk that widespread and excessive 
monetary tightening could pose to growth. They 
might also convey the risk that inflation will have 
a negative impact on consumption in the medium 
term. 

04 F i x e d  I n c o m e 
A  H I S T O R I C  S TA R T  T O  T H E  Y E A R

CHART 2: CENTR AL BANK ASSET-TO-GDP R ATIO,  %
A PAGE IS TURNING?

Source: Bloomberg, Indosuez Wealth Management.
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F i x e d  I n c o m e
A HISTORIC START TO THE YEAR

CREDI T

On credit markets, investors are stepping up the 
pace of their capital outflows, particularly in the 
Euro Area. The negative performances since the 
beginning of the year, which are for the most part 
the result of negative performances in 2021, have 
not reassured investors. We believe, however, that 
this is an opportunity to start to build positions 
on the credit markets. Rising rates are giving the 
bond asset class new appeal. Spread widening is  
not justified on a fundamental level: high-quality  
results have been reported, companies have 
rebuilt their cash holdings and debt ratios are in 
line with long term averages (debt/EBITA4 ratio of 
approximately 2.7x for the universe of BBB-rated 
corporates). Lastly, many companies, mainly in the 
high yield segment, actively managed their debt 
profiles in 2021: they exercised calls or bought 
back short-to medium-dated securities, financed 
by long-dated issues with low coupons. This helps 
them reduce interest expenses and avoid a “debt 
wall” in 2022 or 2023. With financial and corporate 
subordinated debt, we prefer to remain cautious 
on calls in the medium to long term; however, 
the current volatility in the markets creates many 
short term opportunities. A volatility normalisa-
tion, notably on the equity markets, will enable the 
riskiest bond segments to deliver significant per-
formance for the rest of the year, particularly since 
the possible reversal of the rise in the US 2-year 
yield would be positive for short-dated corporate 
bonds.

EMER GING M A RK E T S

Emerging credit markets weathered the beginning 
of the year better than their developed country 
counterparts. The economies of these countries, 
which are often tied to commodities, began to feel 
the effects of the central banks’ monetary tightening 
starting in 2021.

The collapse of Chinese real estate actors did not 
spread to other emerging markets or to other sec-
tors in China. While uncertainty remains, the rates 
attached to investments in emerging market high 
yield are protecting investors.

In China specifically, the authorities continue to 
support the streamlining of the real estate deve-
loper market. Asset management companies are 
now authorised to buy assets directly. Issuers are 
negotiating with investors to reschedule their debt 
and thus avoid default.

In conclusion, the corporate bond environment is 
expected to remain volatile in this monetary tran-
sition phase, but also it should present opportuni-
ties for investors as long as fundamentals hold up.

4 - Earnings before interest, taxes, depreciation and amortisation. 
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05 E q u i t i e s 
T H E  F E D  TA K E S  M A R K E T S  B Y  S U R P R I S E

The Fed’s hawkish tone combined with rising geopolitical risks and a weakening macro 
momentum have been the drivers for the January market correction, without leading 
to a widespread revision in earnings. These developments do not call into question our 
constructive stance on equities for 2022. 

Historically, a rising Fed fund rate cycle is not 
necessarily negative for equity markets if appro-
priately sized and accompanied by a positive ear-
nings trend. Beyond the direction of long term 
rates, which fuels sector rotation, investors will 
continue to focus on margins and pricing power, as 
75% of S&P companies are citing “inflation“ during 
the Q4 earnings calls vs. 30% in 2018-2019. 

UNI T ED S TAT ES

US markets have been dominated by two factors: 
the outlook of US monetary policy and the ear-
nings season. In this context of more permanent 
inflation and rising rate hike expectations, Value 
stocks are outperforming (Chart 3) because they 
benefit more from a recovery in inflation and a rise 
of the yield curve, as is the case for the energy and 
banking sectors. This is to the detriment of Growth 
sectors and, in particular technology companies. 
Indeed, higher interest rates affect the valuation 
of the most expensive companies, but also those 
offering the best visibility on their future earnings. 

The Q4 2021 earnings season is strong, even if it 
has not reached the record levels observed in the 
two previous quarters. Companies having reported 
actual earnings per share (EPS) above estimates is 
just over the 5-year average of 76%. However, the 
market is more focused on the earnings outlook 
and punished companies with guidance below 
consensus expectations. 

Looking at 2022, we identify a rising propor-
tion of negative guidance and a weakening revi-
sion momentum on Q1 2022 earnings, notably on 
industrials. The revision trend by sector supports 
our preference for Value and technology and our 
underweight on defensive sectors (real estate, 
staples, utilities and healthcare). The main risk 
factor to monitor remains the effect of inflation 
on profit margins, which have probably peaked in 
mid-2021, notably within industrials and consumer 
sectors.

CHART 3:  REAL INTEREST R ATE AND VALUE REL ATIVE TO GROWTH, %

Source: Bloomberg, Indosuez Wealth Management.

Note: The Value vs. Growth factor is now strongly correlated with real interest rates, benefiting in January from the strengthening of the 10Y yield 
and real yield.
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E q u i t i e s 
THE FED TAKES MARKETS BY SURPRISE

EUR OP E

We continue to favour the European equity mar-
ket as it combines attractive valuation, good EPS 
growth and resilient revisions trends. Since the 
pandemic, the valuation gap with the US market  
has increased, and the stronger exposure of  
European markets to Value is a source of interest. 
It is geared to benefit from the rise in nominal and 
real interest rates. In addition, despite its very 
good recent relative performance, Value style’s 
discount to the market average is higher than long 
term averages.

The ongoing Q4 earnings season has so far been 
reassuring on that front, despite well-known head-
winds (input costs and wage inflation, supply chain 
disruptions,…). In this context, pricing power will 
likely stay a key investment theme for the months 
to come. 

EMER GING M A RK E T S

We are turning incrementally more positive on 
Chinese equities. We believe Chinese equities are 
well positioned for a substantial rebound later in 
the year, on the back of macroeconomic support 
and attractive valuations, and conditional to ear-
nings momentum becoming positive. 

Chinese authorities have actually started to ease 
their monetary policy in the way of cuts in the Bank 
Reserve Requirement Ratio. The use of Western 
vaccines could potentially ease the zero-COVID 
policy later this year.

We also believe that Chinese equities look attrac-
tive for 2022 (and A-shares in particular) based on 
their EPS growth/valuations (highest expected 
EPS growth for North Asia over the next 12 months) 
while exhibiting discounts from their historical 
average P/E ratios.

Lastly, earnings growth is expected at 14% this 
year, with continued negative revisions in the past 
quarters, but which could start to stabilise, a cata-
lyst to watch to increase exposure to China.

JA PA N

We are now more cautious on Japanese equities. 
We expect less positive catalysts for the near 
term. The Japanese market is more Cyclical than 
Value compared to other developed countries and 
positive momentum on EPS surprise is slowing.

Moreover, some political risks remain with the July 
Upper house election coming. Finally, the spread 
of Omicron and the low booster vaccination path 
is going to slow the reopening dynamic of the 
country.

S T Y L E :  W IL L GR OW T H  
A ND Q UA L I T Y DEC OUP L E ?

In a context of rising bond yields, valuation of 
Growth companies, considered as long duration 
stocks, are under pressure. The market is going to 
be more and more differentiating between defen-
sive, strong balance sheets and cash generative 
growth on the one hand, and unprofitable very long 
duration growth on the other. 

In that sense, the correlation between (high and 
non-profitable) Growth and Quality may be starting 
to diminish and Quality could finally benefit more 
from its intrinsic advantages (visibility, resilience, 
stability, pricing power and low volatility). 

The defensive aspect of high Quality and the 
positive relationship with a rising VIX could favour 
them against high Growth stocks. 

We consider the high and stable margin, strong 
pricing power, strong balance sheets and stable 
growth as representative themes of these Quality 
companies.
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F o r e x 
C E N T R A L  B A N K  V O L AT I L I T Y

EUR 

Even if the horizon is clearing, there are still too 
many obstacles to be bullish euro.

The ECB's January meeting reshuffled the cards 
for the euro and in particular EUR/USD. Whilst the 
ECB is not on as strong a tightening path as the 
Fed, the gap between the two is no longer growing. 
However, one should not get carried away, as the 
ECB admitted that persistent inflation has ope-
ned the possibility of policy tightening, but did not 
assure it. Market reaction pushed EUR/USD close 
to 1.1450, with some expecting as much as 50 bps 
of tightening. The possibility of interest rates back 
above negative could significantly reduce the use 
of the euro as a funding currency, thus supporting 
it. Whilst the ECB pivot could mean a long term 
appreciation for the euro, but in the short term a 
few threats hold it back – the Russia-Ukraine ten-
sions pushed EUR/USD down to 1.1290, as Europe's 
energy dependency and trade exposure could 
weaken the Euro Area in the event of sanctions. 
The French elections also bring uncertainty, as 
well as the magnitude of the first Fed rate hike. For 
all these reasons, we remain neutral on the EUR/USD 
at least until the ECB meeting in March.

U SD

The next Fed meeting in March could be decisive 
for the dollar’s fate.

US inflation hit new record levels which, coupled 
with super employment data, pushed the market 
to price 6 to 7 rate hikes in 2022 from the Fed. In 
the short term, many factors are supporting the 
dollar: the outperformance of the US economy, 
Fed rate hike expectations and geopolitical ten-
sions that giving the dollar a safe-haven bid. In the 
medium term, things could get trickier - a lot of 
positives are priced into the dollar, following the 
first rate hike one could expect some classic profit 
taking related to the old adage "buy the rumour sell 
the fact". There is also the possibility of the Fed 
embarking on a more gradual normalisation than 
that which is currently expected. Coupled with the 
likelihood that the ECB and other central banks 
will eventually enter into a monetary policy tighte-
ning dynamic, this could negatively affect the USD 
(Chart 4).

G10 currencies have been on a roller coaster ride in February, between the ECB's 
hawkish pivot and rising tensions on the Ukrainian front, convictions have been tested. 
Regarding central banks’ policy tightening, the Forex market seems to have refined 
its expectations and any dramatic change is very unlikely before the next meetings in 
March.

06

ECB 
MEETING 

reshuffled  
the cards for EUR

CHART 4: FOREX VOL ATILITY IS CLIMBING AS CENTR AL BANKS  
BECOME MORE UNPREDICTABLE, POINTS

Source: Deutsche Bank, Bloomberg, Indosuez Wealth Management.
Note: CVIX (composite of Forex volatility produced by Deutsche Bank).

0.42%

0.41%

0.40%

0.39%

0.38%

0.37%

0.36%

0.35%

7.5
CVIX

7.0

6.5

6.0

140

120

100

80

60

40

20

0

5.5

-0.40%

-0.50%

-0.60%

-0.70%

-0.80%

-0.90%

-1.00%

-1.10%

-1.20%

02
.2

02
1

03
.2

02
1

04
.2

02
1

05
.2

02
1

06
.2

02
1

07
.2

02
1

08
.2

02
1

09
.2

02
1

10
.2

02
1

11
.2

02
1

12
.2

02
1

01
.2

02
2

02
.2

02
2

03
.2

02
1

04
.2

02
1

05
.2

02
1

06
.2

02
1

07
.2

02
1

08
.2

02
1

09
.2

02
1

10
.2

02
1

11
.2

02
1

12
.2

02
1

01
.2

02
2

02
.2

02
2

2.4%2.4%

1.7% 1.6%

2.8%
2.6%2.6%

4.4%
4.7%

3.3%

3.7%

5.0%

0%

1%

2%

3%

4%

5%

6%

October 2021 Forecasts Feburary 2022 Forecasts October 2021 Forecasts Feburary 2022 Forecasts

Euro Area Inflation USA Inflation

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

20
21

0.4263%
-0.4612%



03.2022  l  MONTHLY HOUSE VIEW  l  13

F o r e x
CENTRAL BANK VOLATILITY

GBP

Sterling is hostage to the BoE's struggle between 
economic growth and inflation control.

The stage is set for a third rate hike at the BoE’s 
next meeting in March: January's employment 
data is excellent and UK inflation has hit record 
levels again, raising the threat of stagflation. 
Although, the prospect of another rate hike is 
supporting the pound, January’s economic data, 
while slightly better than expected, did not move 
the sterling much as markets had already been 
generous in pricing in future rate hikes. The BoE 
would welcome further appreciation of the pound, 
as it could help contain imported inflation, but 
the currency is exposed to a number of downside 
risks. First, the BoE itself: the UK economic reco-
very could quickly falter in the face of a number of 
concerns: soaring energy prices, labour market 
shortages and continued uncertainty over Brexit. 
A slowing recovery could hinder the BoE's policy 
normalisation, which in turn could keep real inte-
rest rates and yields negative and weigh on the 
GBP. Second, it is highly vulnerable to spikes in 
risk, as long as COVID-19 and Ukraine-Russia ten-
sions are around the pound will be at risk.

GOL D

Geopolitical tensions boost gold's allure.

The yellow metal has been buttressed by two 
evolving tensions in force simultaneously. The 
heightened geopolitical uncertainty brewing on 
the Ukrainian front has buoyed gold’s traditio-
nal safe-haven demand by investors globally. The 
knock-on effect of spiking energy prices has fur-
ther exacerbated runaway CPI levels across most 
economies. Despite now well telegrammed FOMC 
rate hikes ahead, US “real” rates however remain 
persistently negative across the curve which helps 
gold shine. Gold now poised well above its 200 day 
moving average is yet again testing key resis-
tance levels of USD 1’877 initially and then poten-
tially USD 1’920 per ounce. As a military conflict can 
unfortunately not be excluded, gold could swiftly 
see these higher levels and spike beyond as per 
the spring 2014 annexation of Crimea. Similarly, if 
détente can be achieved and Ukraine tensions sus-
tainably diffused, gold could give back its recent 
USD 100 per ounce rally quite promptly. 
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07 A s s e t  A l l o c a t i o n 
I N V E S T M E N T  S C E N A R I O  
A N D  A L L O C AT I O N

2022 is a transition from a strong recovery with record supportive economic policy, to 
an economic growth progressively converging towards potential with a normalisation 
of both monetary and fiscal policies. The convictions of the past years – that were still 
in vogue in recent months - are being challenged (transitory inflation, low interest 
rates for long, technology leadership). This implies that investors will need to adapt to 
a new volatility regime and to rethink allocation, risk-taking and investment themes.

•	GDP growth will be above potential, but pro-
gressively decelerating, with a rising risk on 
consumption.

•	US inflation dynamics will last for longer and 
be more broad-based, leading to upward pres-
sures on wages in the US, while Euro Area infla-
tion, mainly driven by energy prices until now, is 
expected to come back towards 2% in 2023.

•	Volatility of macro data will remain elevated.

•	Central banks are determined to normalise their 
policy, but not to the extent expected by markets. 
The Fed will probably proceed to four rate hikes 
this year instead of 6 to 7 currently anticipated by 
markets. In the Euro Area, we do not expect the 
ECB to increase rates before Q4 2022 or Q1 2023. 
Scaling down rate hike expectations could lead to 
an inversion of the flattening movement of yield 
curves recorded so far; this could potentially in 

a second step be reinforced by rising long term 
yields if markets fear that central banks remain 
behind the curve, or if markets underestimate 
the effect of the Fed’s balance sheet reduction, 
which remains largely uncertain so far in terms 
of technicalities and timing.

•	Corporate fundamentals are strong, with solid 
results published by Q4 2021. However, profit 
margins are peaking and the earnings momen-
tum and corporate guidance seems to weaken in 
the US. This reflects rising margin pressures on 
several sectors such as industrials and consumer 
stocks, while reflation plays (banks, energy) and 
technology benefit from positive revisions. 

•	Corporate defaults should remain low, but the 
build-up of corporate leverage has created vulne-
rability on credit spreads in a context of policy 
normalisation.

Normalisation of 

GROWTH  
& economic policy,  

with a higher  
volatility regime
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TACTICAL  
VIEW (ST)

STRATEGIC  
VIEW (LT)

FIXED INCOME

GOVERNMENTS

Core EUR 10Y (Bund) = =
EUR Periphery = =/-
US 2Y =/+ =
US 10Y = =
EUR Breakevens Inflation = =
US Breakevens Inflation = =/-
CREDITS

Investment grade EUR = =
High yield EUR/BB- and > =/- =/+
High yield EUR/B+ and < = =
Financials Bonds EUR =/- =/+
Investment grade USD = =
High yield USD/BB- and > =/- =/+
High yield USD/B+ and < = =
EMERGING DEBT

Sovereign Debt  
Hard Currency = =/+

Sovereign Debt  
Local Currency =/- =

Latam Credit USD =/- =/-
Asia Credit USD =/+ =/+
Chinese Bonds CNY = +
EQUITIES

GEOGRAPHIES

Europe + =
United States = =/+
Japan = -/=
Latin America -/= =
Asia ex-Japan -/= =
China =/+ +
ST YLES

Growth = +
Value + =
Quality =/+ =
Cyclical -/= =
Defensive -/= -/=
FOREX

United States (USD) = =/-
Euro Area (EUR) = =/+
United Kingdom (GBP) =/- =
Switzerland (CHF) =/- =
Japan (JPY) = =
Brazil (BRL) =/+ =
China (CNY) =/- +
Gold (XAU) = =

A s s e t  A l l o c a t i o n
INVESTMENT SCENARIO AND ALLOCATION

KEY CONVICTIONS

Source: Indosuez Wealth Management.

•	Equities: slight overweight on equities, with a 
preference for Europe over the US and for Value 
stocks over Growth stocks as repricing could 
continue if long term yields continue to increase. 
Rotation within Value from Cyclicals towards 
reflation sectors is expected to continue. A 
cautious view on so-called “Defensive” sectors, 
which are vulnerable to rising bond yields, and 
on sectors weakened by pressures on margins 
such as industrials. In a context of normalisation 
of valuations, preference for companies genera-
ting strong returns to shareholders. Constructive 
long term view maintained on profitable US tech 
leaders as well as on Chinese equities, which 
could be both reinforced when their earnings 
momentum stabilises.

•	Government bonds: moderate duration 
maintained on government bonds, while the 
underweight can be progressively reduced as 
bond yields normalise, notably as a hedge against 
a weaker macro trend or rising geopolitical ten-
sions.

•	Corporate bonds: greater value than in year-end 
2021 after the recent spread widening, notably on 
the short dated bonds, but a repricing trend that 
reflect more volatility and sensitivity of leveraged 
names to higher rates ; this trend could continue 
in the coming weeks or months towards more 
mid-range levels recorded in previous cycles. 

•	Emerging assets: probably a good contributor 
of performance and source of diversification 
in 2022, notably in countries offering a mix of 
growth, controlled inflation, solid external fun-
damentals and sustainable economic policies. 
Asian countries score well on that perspective 
and could benefit from a greater reopening. 
Investors could wait for the first Fed rate hike 
before increasing their allocation.

•	Exchange rates: US dollar still benefiting from 
the Fed normalisation expectations, but the 
scale-down of rate hike expectations could signal 
the reversal of the greenback against the euro 
and emerging currencies. Commodity-driven 
currencies still favoured by markets in this refla-
tionary context.

•	Liquidity: increased cash buffers in portfolios to 
seize opportunities offered by rising volatility.
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08 M a r k e t  M o n i t o r  ( l o c a l  c u r r e n c i e s )  
O V E R V I E W  O F  S E L E C T E D  M A R K E T S

D A T A  A S  O F  1 7  F E B R U A R Y  2 0 2 2

VOL ATILIT Y INDEX L AST
4 WEEKS
CHANGE 
(POINTS)

Y TD 
CHANGE
(POINTS)

VIX 28.11 2.52 10.89

EQUIT Y INDICES L AST 
PRICE

4 WEEKS
CHANGE

Y TD 
CHANGE

S&P 500 (United States) 4'380.26 -2.29% -8.10%

FTSE 100 (United Kingdom) 7'537.37 -0.63% 2.07%

Stoxx Europe 600 464.55 -3.89% -4.77%

Topix 1'931.24 -0.38% -3.07%

MSCI World 3'009.09 -2.37% -6.89%

Shanghai SE Composite 4'629.17 -4.03% -6.30%

MSCI Emerging Markets 1'242.92 -1.02% 0.89%

MSCI Latam 
(Latin America) 2'378.06 5.73% 11.65%

MSCI EMEA (Europe,  
Middle East, Africa) 290.66 1.83% 5.43%

MSCI Asia Ex Japan 787.79 -1.80% -0.19%

CAC 40 (France) 6'946.82 -3.44% -2.88%

DAX (Germany) 15'267.63 -4.05% -3.89%

MIB (Italy) 26'669.27 -3.27% -2.48%

IBEX (Spain) 8'671.10 -1.63% -0.49%

SMI (Switzerland) 12'075.27 -3.86% -6.22%

COMMODITIES  L AST
 PRICE

 4 WEEKS
 CHANGE

Y TD 
CHANGE

Steel Rebar (CNY/Tonne) 4'784.00 1.18% 5.19%

Gold (USD/Oz) 1'898.43 3.22% 3.78%

Crude Oil WTI (USD/Bbl) 91.76 5.59% 22.01%

Silver (USD/Oz) 23.88 -3.40% 2.24%

Copper (USD/Tonne) 9'929.00 -0.61% 2.14%

Natural Gas (USD/MMBtu) 4.49 17.99% 20.27%

CURRENCIES L AST
SPOT

4 WEEKS
CHANGE

Y TD 
CHANGE

EUR/CHF 1.0456 0.78% 0.78%

GBP/USD 1.3616 0.12% 0.62%

USD/CHF 0.9204 0.38% 0.82%

EUR/USD 1.1361 0.43% -0.08%

USD/JPY 114.94 0.73% -0.12%

GOVERNMENT 
BONDS YIELD

4 WEEKS 
CHANGE 

(BPS)

 Y TD 
CHANGE 

(BPS)

US Treasury 10Y 1.96% 15.75 45.14

France 10Y 0.70% 33.90 50.70

Germany 10Y 0.23% 25.60 41.10

Spain 10Y 1.21% 55.30 65.10

Switzerland 10Y 0.27% 22.70 40.40

Japan 10Y 0.22% 7.70 15.50

BONDS L AST 4 WEEKS 
CHANGE

 Y TD 
CHANGE

Governments Bonds  
Emerging Markets 40.09 1.67% 2.22%

Euro Governments 
Bonds 213.84 -1.68% -2.16%

Corporate EUR  
high yield 207.55 -2.64% -2.85%

Corporate USD  
high yield 317.99 -3.04% -4.34%

US Government  
Bonds 313.36 -0.90% -2.16%

Corporate  
Emerging Markets 49.09 -1.90% -3.75%

Source: Bloomberg, Indosuez Wealth Management.
Past performance does not guarantee future performance.

Source: Bloomberg, Indosuez Wealth Management.
Past performance does not guarantee future performance.

MONTHLY INVESTMENT RETURNS,  PRICE INDEX

NOVEMBER 2021 DECEMBER 2021 JANUARY 2022 4 WEEKS CHANGE Y TD (17.02.2022)

-0.83% -0.83% 7.29% 5.73% 11.65%

-1.56% -1.56% 2.43% 1.83% 5.43%

-2.30% -2.30% 1.08% -0.38% 2.07%

-2.46% -2.46% -1.93% -0.63% 0.89%

-2.64% -2.64% -3.12% -1.02% -0.19%

-3.40% -3.40% -3.88% -1.80% -3.07%

-3.64% -3.64% -4.84% -2.29% -4.77%

-3.92% -3.92% -5.26% -2.37% -6.30%

-4.14% -4.14% -5.34% -3.89% -6.89%

-7.05% -7.05% -7.62% -4.03% -8.10%

BEST
PERFORMING

WORST
PERFORMING

 FTSE 100

 Stoxx Europe 600

 Topix

 S&P 500

 MSCI World

 Shanghai SE Composite

 MSCI EMEA

 MSCI Latam

 MSCI Emerging Markets

 MSCI Asia Ex Japan
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09 G l o s s a r y 

Basis point (bp): 1 basis point = 0.01%.

Blockchain: A technology for storing and transmitting information. 
It takes the form of a database which has the particularity of being 
shared simultaneously with all its users and generally does not 
depend on any central body.

BLS: Bureau of Labor Statistics.

BNEF: Bloomberg New Energy Finance.

Brent: A type of sweet crude oil, often used as a benchmark for the 
price of crude oil in Europe. 

CPI (Consumer Price Index): The CPI estimates the general price 
level faced by a typical household based on an average consumption 
basket of goods and services. The CPI tends to be the most com-
monly used measure of price inflation.

Deflation: Deflation is the opposite of inflation. Contrary to inflation, 
it is characterised by a sustained decrease in general price levels 
over an extended period.

Duration: Reflects the sensitivity of a bond or bond fund to changes 
in interest rates. This value is expressed in years. The longer the 
duration of a bond, the more sensitive its price is to interest rate 
changes.

EBIT (Earnings Before Interest and Taxes): Refers to earnings gene-
rated before any financial interest and taxes are taken into account. 
It takes earnings and subtracts operating expenses and thus also 
corresponds to non-operating expenses.

EBITDA (Earnings Before Interest, Taxes, Depreciation and  
Amortisation): EBITDA takes net income and adds interest, taxes, 
depreciation and amortisation expenses back to it. It is used to 
measure a company’s operating profitability before non-operating 
expenses and non-cash charges.

ECB: The European Central Bank, which governs the euro and Euro 
Area member countries’ monetary policy.

Economic Surprises Index: Measures the degree of variation in 
macro-economic data published versus forecasters’ expectations.

Economies of scale: Decrease in a product’s unit cost that a com-
pany obtains by increasing the quantity of its production.

EPS: Earnings per share.

ESG: Non-financial corporate rating system based on environmental, 
social and governance criteria. It is used to evaluate the sustainabi-
lity and ethical impact of an investment in a company.

Fed: The US Federal Reserve, i.e. the central bank of the United 
States. 

FOMC (Federal Open Market Committee): The US Federal Reserve’s 
monetary policy body.

GDP (Gross Domestic Product): GDP measures a country ’s yearly 
production of goods and services by operators residing within the 
national territory.

Gig economy: system characterised by flexible, temporary or free-
lance jobs.

IEA: International Energy Agency.

IMF: The International Monetary Fund.

Inflation breakeven: Level of inflation where nominal bonds have 
the same return as inflation-linked bonds (of the same maturity and 
grade). In other words, it is the level of inflation at which it makes no 
difference if an investor owns a nominal bond or an inflation-linked 
bond. It therefore represents inflation expectations in a geographic 
region for a specific maturity.

Inflation swap rate 5-year, 5-year: A market measure of what five-
year inflation expectations will be in five years’ time. It provides a 
window into how inflation expectations may change in the future.

IPPC: The Intergovernmental Panel on Climate Change. 

IRENA: International Renewable Energy Agency.

ISM: Institute for Supply Management.

Japanification of the economy: Refers to the stagnation the 
Japanese economy has faced in the last three decades, and is gene-
rally used to refer to economists’ fears that other developed coun-
tries will follow suit.

Metaverse: A metaverse (portmanteau of meta and universe) is a fic-
tional virtual world. The term is regularly used to describe a future 
version of the internet where virtual, persistent and shared spaces 
are accessible via 3D interaction.

OECD: Organisation for Economic Co-operation and Development.

Oligopoly: An oligopoly occurs when there is a small number of pro-
ducers (supply) with a certain amount of market power and a large 
number of customers (demand) on a market.

OPEC: Organization of the Petroleum Exporting Countries; 14 
members.

OPEC+: OPEC plus 10 additional countries, notably Russia, Mexico, 
and Kazakhstan.

PMI: Purchasing Managers’ Index.

Policy-mix: The economic strategy adopted by a state depending on 
the economic environment and its objectives, mainly consisting of a 
combination of monetary and fiscal policy.

Pricing power: Refers to the ability of a company or brand to 
increase its prices without affecting demand for its products.

Quantitative easing (QE): A monetary policy tool by which the central 
bank acquires assets such as bonds, in order to inject liquidity into 
the economy.

SEC (Securities and Exchange Commission): The SEC is an inde-
pendent federal agency with responsibility for the orderly functio-
ning of US securities markets.

Spread (or credit spread): A spread is the difference between two 
assets, typically between interest rates, such as those of corporate 
bonds over a government bond.

Secular stagnation: Refers to an extended period of little or no eco-
nomic growth.

SRI: Sustainable and Responsible Investments.

Uberisation: Term derived from the name of US company Uber which 
develops and operates digital platforms that connect drivers and 
riders. It refers to a new business model that leverages new digital 
technologies and is part of the sharing economy, insofar as it puts 
customers in direct contact with service providers, at a reduced 
cost and with lower prices.

VIX: The index of implied volatility in the S&P 500 Index. It measures 
market operators’ expectations of 30-day volatility, based on index 
options.

WTI (West Texas Intermediate): Along with Brent crude, the WTI is 
a benchmark for crude oil prices. WTI crude is produced in America 
and is a blend of several sweet crude oils.

WTO: World Trade Organization.
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DISCLAIMER

This document entitled “Monthly House View” (the “Brochure”) is issued for marketing 
communication only. 

The languages in which it is drafted form part of the working languages of Indosuez Wealth 
Management. 

The information published in the Brochure has not been reviewed and is not subject to the 
approval or authorisation of any regulatory or market authority whatsoever, in whatever 
jurisdiction. 

The Brochure is not intended for or aimed at the persons of any country in particular.

The Brochure is not intended for persons who are citizens, domiciled or resident in a country 
or jurisdiction in which its distribution, publication, availability or use would contravene 
applicable laws or regulations. 

This document does not constitute or contain an offer or an invitation to buy or sell any financial 
instrument and/or service whatsoever. Similarly, it does not, in any way, constitute a strategy, 
personalised or general investment or disinvestment recommendation or advice, legal or tax 
advice, audit advice, or any other advice of a professional nature. No representation is made 
that any investment or strategy is suitable and appropriate to individual circumstance or that 
any investment or strategy constitutes a personalised investment advice to any investor. 

The relevant date in this document is, unless otherwise specified, the editing date 
mentioned on the last page of this disclaimer. The information contained herein are based 
on sources considered reliable. We use our best effort to ensure the timeliness, accuracy, 
and comprehensives of the information contained in this document. All information as well 
as the price, market valuations and calculations indicated herein may change without notice. 
Past prices and performances are not necessarily a guide to future prices and performances.

The risks include, amongst others, political risks, credit risks, foreign exchange risks, 
economic risks and market risks. Before entering into any transaction you should consult your 
investment advisor and, where necessary, obtain independent professional advice in respect 
of risks, as well as any legal, regulatory, credit, tax, and accounting consequences. You are 
advised to contact your usual advisers in order to make your decisions independently, in light 
of your particular financial situation and your financial knowledge and experience.

Foreign currency rates may adversely affect the value, price or income of the investment 
when it is realised and converted back into the investor’s base currency.

CA Indosuez a French company, the holding company for the Crédit Agricole group’s 
wealth management business, and its related subsidiaries or entities, namely CA Indosuez 
(Switzerland) SA, CA Indosuez Wealth (Europe), CFM Indosuez Wealth, their respective 
subsidiaries, branches, and representative offices, whatever their location, operate under 
the single brand Indosuez Wealth Management. Each of the subsidiaries, their respective 
subsidiaries, branches, and representative offices, as well as each of the other Indosuez 
Wealth Management entities are referred to individually as the “Entity” and collectively as the 
“Entities”.

The Entities or their shareholders as well as its shareholders, subsidiaries, and more generally 
companies in the Crédit Agricole SA group (the “Group”) and respectively their corporate 
officers, senior management or employees may, on a personal basis or in the name and on 
behalf of third parties, undertake transactions in the financial instruments described in 
the Brochure, hold other financial instruments in respect of the issuer or the guarantor of 
those financial instruments, or may provide or seek to provide securities services, financial 
services or any other type of service for or from these Entities. Where an Entity and/or a 
Crédit Agricole Group Entity acts as an investment adviser and/or manager, administrator, 
distributor or placement agent for certain products or services mentioned in the Brochure, 
or carries out other services in which an Entity or the Crédit Agricole Group has or is likely 
to have a direct or indirect interest, your Entity shall give priority to the investor's interest.

Some investments, products, and services, including custody, may be subject to legal and 
regulatory restrictions or may not be available worldwide on an unrestricted basis taking 
into consideration the law of your country of origin, your country of residence or any other 
country with which you may have ties. In particular, any the products or services featured 
in the Brochure are not suitable for residents of US and Canada. Products and services 
may be provided by Entities under their contractual conditions and prices, in accordance 
with applicable laws and regulations and subject to their licence. They may be modified or 
withdrawn at any time without any notification.

Please contact your relationship manager for further information.

In accordance with applicable regulations, each Entity makes the Brochure available:

•	In France: this publication is distributed by CA Indosuez, a public limited company with 
a capital of 584'325'015 euros, a credit institution and an insurance brokerage company 
registered with the French Register of Insurance Intermediaries under number 07 004 
759 and with the Paris Trade and Companies Register under number 572 171 635, whose 
registered office is located at 17, rue du Docteur Lancereaux - 75008 Paris, and whose 
supervisory authorities are the Prudential Control and Resolution Authority and the 
Autorité des Marchés Financiers.

•	In Luxembourg: the Brochure is distributed by CA Indosuez Wealth (Europe), a limited 
company (société anonyme) under Luxembourg law with share capital of euros 415.000.000, 
having its registered office at 39 allée Scheffer L-2520 Luxembourg, registered with the 
Luxembourg Companies Register under number B91.986, an authorised credit institution 
established in Luxembourg and supervised by the Luxembourg financial regulator, the 
Commission de Surveillance du Secteur Financier (CSSF).

•	In Spain: the Brochure is distributed by CA Indosuez Wealth (Europe) Sucursal en España, 
supervised by the Banco de España (www.bde.es) and the Spanish National Securities 
Market Commission (Comision Nacional del Mercado de Valores, CNMV, www.cnmv.es),  
a branch of CA Indosuez Wealth (Europe), a credit institution duly registered in Luxembourg 
and supervised by the Luxembourg financial regulator, the Commission de Surveillance du 
Secteur Financier (CSSF). Adress: Paseo de la Castellana numero 1, 28046 Madrid (Spain), 
registered with the Banco de Espana under number 1545. Registered in the Madrid Trade 
and Companies Register, number T 30.176,F 1,S 8, H M-543170, CIF (Company tax ID): 
W-0182904-C.

•	In Belgium: the Brochure is distributed by CA Indosuez Wealth (Europe) Belgium Branch, 
located at 120 Chaussée de la Hulpe B-1000 Brussels, Belgium, registered with the Brussels 
Companies Register under number 0534 752 288, entered in the Banque-Carrefour des 
Entreprises (Belgian companies database) under VAT number 0534.752.288 (RPM Brussels), 
a branch of CA Indosuez Wealth (Europe), having its registered office at 39 allée Scheffer 
L-2520 Luxembourg, registered with the Luxembourg Companies Register under number 
B91.986, an authorised credit institution established in Luxembourg and supervised by the 
Luxembourg financial regulator, the Commission de Surveillance du Secteur Financier 
(CSSF).

•	In Italy: the Brochure is distributed by CA Indosuez Wealth (Europe), Italy Branch based 
in Piazza Cavour 2, Milan, Italy, registered in the Register of Banks no. 8097, tax code 
and registration number in the Business Register of Milan, Monza Brianza and Lodi  
n. 97902220157.

•	Within the European Union: the Brochure may be distributed by Indosuez Wealth 
Management Entities authorised to do so under the Free Provision of Services.

•	In Monaco: the Brochure is distributed by CFM Indosuez Wealth, 11, Boulevard Albert 
1er - 98000 Monaco registered in the Monaco Trade and Industry Register under number 
56S00341.

•	In Switzerland: the Brochure is distributed by CA Indosuez (Switzerland) SA, Quai Général-
Guisan 4, 1204 Geneva and by CA Indosuez Finanziaria SA, Via F. Pelli 3, 6900 Lugano and 
by their Swiss branches and/or agencies. The Brochure constitutes marketing material and 
does not constitute the product of a financial analysis within the meaning of the directives 
of the Swiss Bankers Association (SBA) relating to the independence of financial analysis 
within the meaning of Swiss law. Consequently, these directives are not applicable to the 
Brochure.

•	In Hong Kong Special Administrative Region: the Brochure is distributed by CA Indosuez 
(Switzerland) SA, Hong Kong Branch, 29th floor Pacific Place, 88 Queensway. No information 
contained in the Brochure constitutes an investment recommendation. The Brochure 
has not been referred to the Securities and Futures Commission (SFC) or any other 
regulatory authority in Hong Kong. The Brochure and products it may mention have not 
been authorised by the SFC within the meaning of sections 103, 104, 104A or 105 of the 
Securities and Futures Ordinance (Cap. 571) (SFO). The Brochure may only be distributed 
to Professional Investors (as defined by the SFO and Securities and Futures (Professional 
Investor) Rules (Cap. 571D)).

•	In Singapore: the Brochure is distributed by CA Indosuez (Switzerland) SA, Singapore 
Branch 168 Robinson Road #23-03 Capital Tower, Singapore 068912. In Singapore, 
the Brochure is only intended for persons considered to be high net worth individuals 
in accordance with the Monetary Authority of Singapore's Guideline No. FAA-G07, or 
accredited investors, institutional investors or expert investors as defined by the Securities 
and Futures Act, Chapter 289 of Singapore. For any questions concerning the Brochure, 
recipients in Singapore can contact CA Indosuez (Switzerland) SA, Singapore Branch.

•	In Dubai: the Brochure is distributed by CA Indosuez (Switzerland) SA, Dubai Representative 
Office, The Maze Tower – Level 13 Sheikh Zayed Road, P.O. Box 9423 United Arab Emirates.  
CA Indosuez (Switzerland) SA operates in the United Arab Emirates (UAE) via its represen-
tative office which comes under the supervisory authority of the UAE Central Bank.  
In accordance with the rules and regulations applicable in the UAE, CA Indosuez (Switzerland) 
SA representation office may not carry out any banking activity. The representative office 
may only market and promote CA Indosuez (Switzerland) SA's activities and products.  
The Brochure does not constitute an offer to a particular person or the general public, or an 
invitation to submit an offer. It is distributed on a private basis and has not been reviewed or 
approved by the UAE Central Bank or by another UAE regulatory authority.

•	In Abu Dhabi: the Brochure is distributed by CA Indosuez (Switzerland) SA, Abu Dhabi 
Representative Office, Zayed - The 1st Street- Al Muhairy Center, Office Tower, 4th Floor, 
P.O. Box 44836 Abu Dhabi, United Arab Emirates. CA Indosuez (Switzerland) SA operates 
in the United Arab Emirates (UAE) via its representative office which comes under the 
supervisory authority of the UAE Central Bank. In accordance with the rules and regulations 
applicable in the UAE, CA Indosuez (Switzerland) SA representation office may not carry out 
any banking activity. The representative office may only market and promote CA Indosuez 
(Switzerland) SA's activities and products. The Brochure does not constitute an offer to a 
particular person or the general public, or an invitation to submit an offer. It is distributed 
on a private basis and has not been reviewed or approved by the UAE Central Bank or by 
another UAE regulatory authority.

•	Other countries: laws and regulations of other countries may also limit the distribution of 
this publication. Anyone in possession of this publication must seek information about any 
legal restrictions and comply with them.

The Brochure may not be photocopied or reproduced or distributed, in full or in part, in any 
form without the prior agreement of your Bank.

© 2022, CA Indosuez (Switzerland) SA/All rights reserved.

Photo credits: iStock.

Edited as per 18.02.2022.






